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LAND  VALUES  AND  THE  BUDGET. 


“ The  Budget  of  next  year  will  stand  at  the  very  centre  of  our  work.  It  will  and  must 
raise  again  in  the  acutest  form  a controversy  from  which  we  do  not  shrink.  . . . 

Finance  is  an  instrument  of  great  potency  and  also  of  great  flexibility,  and  it 
might  be  found  to  be,  in  some  directions  at  any  rate,  a partial  solvent  of  what, 
under  our  existing  constitutional  conditions,  might  otherwise  be  insoluble  problems.” 

Mr,  Asquith,  Prime  Minister,  at-  the  National  Liberal  Club, 
December  Wth,  1908. 

“ We  have  had  during  the  last  Session  two  great  measures  of  Liberal  reform  destroyed 
by  an  absolutely  irresponsible  assembly.  What  are  they  ? The  first,  although 
it  only  applied  to  Scotland,  involved  a principle  which  would  have  to  be 
extended  to  England.  I refer  to  the  Land  Valuation  Bill  of  Scotland.  . . . 

I mean  to  raise  the  taxes  in  a way  that  will  not  interfere  with  any  productive 
industry  in  this  country.  ...  Do  not  let  us  have  false  remedies.  We  want  to 
do  something  to  bring  the  land  within  the  grasp  of  the  people.  The  resources  of 
the  land  are  frozen  by  the  old  feudal  system.  I am  looking  forward  to  the 
springtime,  when  the  thaw  will  set  in,  and  when  the  people  and  the  children  of 
the  people  shall  enter  into  the  inheritance  that  has  been  given  them  from  on 
high.”  Mr.  Lloyd  George,  Chancellor  of  the  Exchequer,  at  Liverpool, 

December  2Ls^,  1908. 

“ There  can  be  no  fairer  and  juster  claim  on  the  part  of  the  community  than  to 
appropriate  to  its  own  benefit  for  public  purposes  some  part,  at  any  rate,  of  the 
added  value  which  comes  to  land  of  this  kind  automatically  through  no  effort 
of  any  human  being,  but  which  is  the  result  of  the  general  and  increasing  prosperity 
of  the  community.  It  is  upon  such  lines  as  these  that  we  Liberals  believe  that 
we  can  deal  with  some,  at  any  rate,  of  the  most  formidable  and  pressing  dangers 
which  menace  our  national  prosperity  and  our  Imperial  strength.” 

Mr.  Asquith,  at  Harrogate,  February  26<^,  1904. 

“ There  was  no  doubt  that  land  values  in  this  country  would  be  a very  profitable  source 
of  taxation.  It  was  not  only  a fair  source,  but  one  which  by  its  nature  recommended 
itself  as  being  a source  from  which  revenue  should  be  derived.” 

Sir  Edward  Grey,  Foreign  Minister,  at  Oxford,  February  25th,  1899. 

“ I regard  the  Land  Values  Bill  as  a more  important  measure  than  the  Small  Holdings 
Bill.”  The  Earl  of  Crewe,  Secretary  for  the  Colonics,  at  Rothesay, 

October  Wth,  1907, 
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“ There  was  a great  deal  to  be  said  for  taxing  the  capital  value  of  land  in  a way  we  did 
not  tax  it  at  present.  The  evil  in  this  country  has  not  only  been  established  but 
admitted.  Before  this  Parliament  came  to  an  end  he  would  like  to  see  some  reform 
passed,  moderate  in  itself,  but  still  constituting  a foundation  upon  which  subsequent 
Parliaments  might  build,  by  which  something  substantial  might  be  done  to  remedy 
a grievance  which  was  amounting  to  a public  scandal.” 

Mr.  Haldane,  Secretary  for  War,  House  of  Commons, 
February  \Olh,  1899. 

“ Large  municipalities  and  small  municipalities  will  not  endure  that  their  extension 
should  be  throttled  and  the  condition  of  their  growth  checked  by  the  assertion  of 
privileges  or,  it  may  be,  of  legal  rights  by  owners  of  land  hostile  to  the  welfare  of 
those  who  give  to  that  land  its  real  value.  It  is  unendurable  that  great  increments, 
great  additions,  that  have  not  been  earned  by  those  to  whom  they  accrue,  and 
have  been  formed  by  the  industry  of  others,  should  be  absorbed  by  people  who 
have  not  contributed  to  that  increase.” 

Lord  Morley,  Secretary  for  India,  at  Brechin,  February  &h,  1896. 

In  his  opinion  it  was  essential  that  they  should  have  a new  principle  and  method  of 
valuation  of  land,  in  which  the  true  site  value  should  be  stated  as  apart  from  the 
buildings  which  might  be  erected  upon  it,” 

Mr.  Lewis  Harcourt,  First  Commissioner  of  Works,  at 
Cmwshawhooth,  October  3rd,  1908. 

The  present  land  system  hampers,  hobbles,  and  restricts  industry.  Just  as  the  reform 
of  the  old  system  of  taxation  was  followed  by  a remarkable  expansion  of  enterprise 
and  contentment  amongst  all  classes,  so,  I believ«i,  a reform  of  our  rating  system 
and  our  system  of  land  tenure  would  be  followed  by  an  upward  movement  in  the 
material  welfare  of  the  nation.  They  did  not  want  to  take  from  any  class  that 
which  belonged  to  it ; but  they  were  resolved  if  they  could — and  he  was  not  quite 
so  sure  that  they  could  not — to  prevent  any  class  from  steadily  absorbing  under 
the  shelter  of  the  law  the  wealth  in  the  creation  of  which  they  had  borne  no  share 
wealth  which  belonged  not  to  them,  but  to  the  community — wealth  which  they 
could  only  secure  by  vexatious  obstruction  of  social  and  economic  progress — far 

more  injurious  and  wasteful  than  could  be  measured  by  their  own  inordinate 
gains.” 

Mr.  Wmston  Churchill,  President  of  the  Board  of  Trade,  at  Drury 
Lane  Theatre,  London,  Aj)ril  20th,  1907. 

There  was  one  method  by  which  they  could  get  even  with  the  Peers  next  Session, 
namely,  by  reverting  to  the  rule  in  pre-Cromwellian  days,  and  placing  taxes  not 
on  the  value  of  land  in  1692,  but  on  the  pres(mt-day  value.  Why  not  bring 
these  taxes  up  to  date  ? He  made  that  suggestion  to  the  Chancellor  of  the 
Lxchequer  for  his  consideration  during  the  next  few  months.” 

Mr,  Keir  Hardie,  at  Barry,  December  I2th,  1908. 
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“ The  Taxation  of  Land  Values  is  to  my  mind  one  of  the  most  important  planks  in  our 
industrial  and  economic  programme.” 

Mr.  Rimciman,  Presideni  of  the  Board  of  Education,  at  Bailey, 
August  2%ih,  1903. 

There  may  be,  and  I believe  there  are,  fresh  sources  of  taxation  to  be  tapped. 

We  may  derive  something  from  the  land  . . We  desire  to  develop  our 

undeveloped  estates  in  this  country — to  colonise  our  own  cmmtry — to  give  the 
farmer  greater  freedom  and  greater  security  in  the  exercise  of  his  business  ; to 

secure  a home  and  a career  for  the  labourer,  who  is  now  in  many  cases  cut 

of!  from  the  soil,  we  wish  to  make  the  land  less  of  a pleasure-ground  for  the 
rich,  and  more  of  a treasure-house  for  the  nation.  We  can  strengthen  the  hand 
of  the  municipalities  by  reforming  the  land  system  and  the  rating  system,  in 
which  I include  the  imposition  of  a rate  on  ground  values.” 

Sir  Henry  Campbell-Bannerman,  Albert  Hall,  London,  December 
Uh,  1905. 

“ I hope  to  see  societies  formed  calling  upon  the  Legislature  to  revalue  the  land,  and 
put  a taxation  upon  it  in  proportion  to  the  wants  of  the  State.  I hope  I shall  see 
petitions  calling  upon  them  to  revalue  the  land,  and  that  the  agitation  will  go  on 
collaterally  with  the  agitation  for  the  total  and  immediate  repeal  of  the  Corn  Laws, 
and  I shall  contribute  my  mite  for  such  a purpose.  There  must  be  a total  abolition 
of  all  taxes  upon  food,  and  we  should  raise  at  least  £20,000,000  a year  upon  the 
land.”  Richard  Cobden,  at  Derby,  December  lO^A,  1841. 

“ There  seems  no  longer  to  be  any  room  for  doubt  that  it  is  the  intention  of  the 
Government  to  include  some  provision  for  the  special  Taxation  of  Land  Values  in 
their  next  Budget.” 

‘‘  The  Estates  Gazette,^^  Decoriber  \0th,  1908. 


MANIFESTO  jn  THE  UNITEl)  COMMITTEE. 


The  Leading  Issue. 

rilHE  Taxation  of  Land  Values  is  fast  forcing  itself  to  the  front  in  politics  as  the  leading 
JL  issue.  Mr.  Asquith  has  stated  in  his  recent  declaration  of  policy  that  the  centre  of 
the  Government’s  work  is  to  be  looked  for  in  next  year’s  Budget.  Mr.  Lloyd  George  in  his 
speech  at  Liverpool,  by  his  statement  that  the  Scottish  Land  Valuation  Bill  w'as  “ perfectly  fair 
and  perfectly  just,”  and  “ involved  a principle  which  would  have  to  be  extended  to  England,” 
and  by  his  reference  to  the  thaw  in  the  coming  spring  which  will  release  the  land,  pledged  himself 
to  make  the  Taxation  of  Land  Values  a leading  feature  of  that  Budget, 

Signs  are  everywhere  of  the  ripening  of  public  opinion  on  the  question.  At 
the  meeting  of  the  National  Liberal  Federation  on  June  18th,  1908,  the  principal 


6 


res  )lution,  which  was  moved  by  Mr.  Thomas  Burt,  M.P.,  stated  that:  “In  particular,  the 

Co  incil  looks  forward  to  further  developments  in  land  reform,”  During  last  Session  a 
me  Tiorial,  signed  by  250  Liberal  and  Labour  M.P.’s,  was  presented  to  the  Prime  Minister 
ur^  ing  the  Government  to  include  a tax  on  Land  Values  in  the  next  Budget.  At  the  National 
Co  iference  on  Unemployment  held  at  the  Guildhall,  London,  on  December  5th,  1908,  it  was 
un  inimously  resolved  that  “ the  Chancellor  of  the  Exchequer  be  urged  to  include  a tax  on  Land 
Va  ues  in  next  year’s  Budget.”  The  Glasgow  Town  Council,  on  November  19th,  1908,  resolved 
by  30  votes  to  14  “ to  petition  the  Government  to  include  in,  or  in  connection  with,  the  next 
Bi  Iget  the  provisions  necessary  to  give  effect  to  the  principle  of  the  Taxation  of  Land  Values. 
At  the  Conference  of  the  Labour  Party  to  be  held  at  Portsmouth  on  January  27th,  1909, 
th<  resolution  on  taxation,  which  will  be  moved  by  Mr.  J.  Itamsay  MacDonald,  M.P.,  urges 
(ai  long  other  things)  that  in  the  next  Budget  the  Chancellor  of  the  Exchequer  should  make 
a 1 ubstantial  beginning  with  the  Taxation  of  Land  Values.  Demonstrations  have  been 
orf  anised  by  the  United  Committee  at  Glasgow,  Manchester,  Huddersfield,  Leeds,  Saltaire, 
La  bert,  Partick,  Greenock,  Ayr,  Birkenhead,  Chesterfield,  Kilmarnock,  Dairy,  Belfast,  Biggles- 
wa  le  (Beds),  Inverness,  Portsmouth,  Leicester,  Swansea,  Cardiff,  Keighley,  Dudley,  Wolver- 
ha  apton,  Willenhall,  Bilston,  Sheffield,  Aylesbury  (Bucks),  Annan,  Dumfries,  Pontypool, 
Sti  ckport,  Alexandria,  Coatbridge,  and  Dundee,  besides  k»cal  conferences  and  hundreds 
of  meetings  in  London  and  other  places.  An  important  National  Conference  has  been 
co:ivened  in  the  Caxton  Hall,  London,  for  February  8th,  at  which  representatives  from  all 
pa  ts  of  the  country  will  be  present.  A Welsh  National  Conference  has  been  convened  at 
Ca  -diff,  and  another  for  North  Wales  and  district,  to  be  held  at  Wrexham.  In  Scotland,  the 
sol  dity  and  force  of  the  demand  for  the  Taxation  of  Land  \ alues  has  for  some  years  been 
be  'ond  dispute.  The  columns  of  the  daily  Press  in  London  and  throughout  the 
Pri  vinces  have  been  crowded  with  articles,  correspondence,  and  reports  of  meetings  in 
our  of  the  Taxation  of  Land  Values.  There  seems  to  remain  little  doubt  in  the  public 
mi  id  as  to  the  feasibility,  the  fairness,  and  the  justice  of  a national  tax  on  Land  Values. 


Fairness  of  the  proposed  Tax. 

The  discussion  of  the  subject  has  shown  the  absurdity  of  the  suggestion  which 
hai  sometimes  been  made  that  the  Chancellor  of  the  Exchequer  by  taking  land  value  as  the 
sta  idard  for  measuring  the  contributions  of  taxpayers  will  be  penalising  any  class,  or  laying 
an  unfair  burden  on  anyone.  Such  a suggestion  is  the  very  reverse  of  the  truth. 

It  is  the  present  method  or  basis  of  assessment  of  property  which  is  anomalous  and 
inc  efensible.  One  man  puts  his  property  to  its  full  use,  as  every  right-minded  person  should, 
an'  I he  is  taxed  and  rated  on  the  basis  of  the  full  rack  rental.  Another  man  has  a property 
of  iqual  value,  and  puts  it  to  no  use  or  to  a partial  use,  and  he  is  rewarded  by  complete  or 
pa  tial  exemption  from  contribution.  The  case  only  has  to  be  stated  to  show  its  unfairness. 
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However  valuable  a property  may  be,  if  it  is  put  to  no  use  and  neglected  altogether,  the 
owner  escapes  altogether ; while  if  it  is  partially  used  and  partially  neglected,  the  owner 
escapes  in  proportion  to  his  neglect,  and  all  his  neighbours  who  are  doing  their  duty  in 
utilising  the  opportunities  conferred  on  them  by  their  properties,  have  to  pay  up  his  proper 
share  in  addition  to  their  own.  Discrimination  in  favour  of  tlie  dog-in-the-manger  means 
an  additional  burden  on  enterprise,  industry,  and  thrift. 

The  Lords  admit  the  Principle. 

This  is  the  grievance  which  we  look  to  the  Chancellor  of  the  Exchequer  to  remedy  by 
takin<»  true  land  value  as  the  standard  of  assessment.  It  is  difficult  to  see  what  objection 
can  properly  be  made  to  such  an  obvious  and  necessary  reform.  The  principle  has,  jn  fact, 
been  conceded  even  by  the  Tory  Party  and  the  House  of  Lords.  They  have  already  admitted 
as  everyone  who  is  faced  with  the  facte  must  admit— both  the  feasibility  and  the  justice  of  the 
.scheme.  On  July  7th,  1908,  the  Land  Values  (Scotland)  Bill  was  read  a third  time  and  passed 
without  a division  by  the  House  of  Lords.  The  Bill  thus  passed  was  not  in  the  same  form 
as  that  in  which  it  was  introduced  in  the  House  of  Lords,  after  the  1101x1  reading  in  the  House 
of  Commons  had  been  carried  by  a majority  of  257.  Nevertheless,  when  the  form  in  which 
it  was  passed  is  looked  at,  it  will  be  seen  that  the  case  for  assessing  on  land  value  has  already 
been  found  to  be  irresistible  even  in  the  most  stubborn  and  prejudiced  quarters. 

In  the  first  place,  the  Lords,  by  passing  the  Bill  as  amended,  conceded  that  it  is 
possible  to  value  and  tax  land  apart  from  the  value  of  buildings  and  improvements.  The 
first  line  of  defence— the  alleged  impossibility  of  separate  valuation— behind  which  the 
supporters  of  anomaly  and  privilege  sheltered  themselves  for  many  years,  xvas  definitely 
abandoned.  Secondly,  the  Bill  as  passed,  although  optional,  applied  equally  to  town  and 
country,  and  the  old  contention  that  the  principle  is  applicable  only  to  urban  districts  was 
therefore  given  up.  Thirdly,  the  definition  of  yearly  land  value  which  was  proposed  by  the 
Earl  of  Camperdown  during  the  Report  stage,  and  which  was  finally  adopted,  provides  that 
“ in  the  case  of  land  proved  to  be  required  in  the  public  interest  at  the  time  of  valuation  for 
building  or  industrial  purposes,  and  to  be  unreasonably  withheld  from  use  for  such  purposes, 
the  yearly  land  value  shall  be  estimated  as  if  such  land  were  in  use  for  the  purposes  aforesaid.” 

Urgency  of  the  Reform. 

The  fairness  of  measuring  the  taxpayer’s  contribution  by  the  true  value  of  his  property, 
whether  or  not  he  happens  to  be  putting  it  to  use,  is  beyond  dispute.  Meanwhile,  the  absolute 
necessity  in  the  public  interest  of  adopting  this  fair  method  of  assessment  has  been  becoming 
clearer  month  by  month  and  day  by  day.  Until  we  touch  economic  rock-bottom  by  basing 
taxation  upon  true  land  value,  all  other  attempts  at  Social  Reform  are  thwarted.  For 
raising  revenue  for  Old  Age  Pensions  and  other  purposes,  the  Taxation  of  Land  Values  is  the 
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onl;  serious  alternative  to  protective  taxes  which  throttle  inrlustry  and  increase  prices.  But 
the  need  for  taxing  Land  Values  depends  not  only  on  tlie  need  of  raising  further  revenue. 
Even  if  no  fresh  source  of  revenue  were  needed,  the  necessity  would  be  imperative  on  social 
and  economic  grounds.  The  land  question  lies  at  the  rool  of  the  social  and  economic 
que  tions,  to  deal  with  which  the  Government  has  admitted  its  obligation.  The  land 
que  tioii  cannot  be  solved,  indeed  no  real  approach  can  be  made  towards  its  solution,  without 
the  Taxation  of  Land  Values. 


The  Demand  for  Small  Holdings. 

The  Government  have  put  forward  measures  dealing  with  phases  of  the  land  question. 
The  English  8mall  Holdings  Act  has  become  law,  and  the  Housing  and  Town  Piaiining  Bil 
has  been  fully  discussed  with  a view  to  a similar  measure  becoming  law  next  Session. 
Tht  5c  measures  are  not  economic  measures  in  the  sense  that  the  Taxation  of  Land 
Val  ICS  would  be.  They  do  nothing  to  pi-event  the  levying  of  restrictive  and  prohibitive  tolls 
upo  1 private  and  public  development  in  town  and  country.  They  do  nothing  to  secure 
tha  the  public  shall  receive  the  benefit  of  those  values  which  it  creates  itself.  In 
“ L.  nd  Valuation:  a Plea  of  Urgency,”  addressed  to  the  Government  by  our  Com- 
mit ee  in  July  last,  it  was  said  that  the  Small  Holdings  Act  “tends,  in  the  absence 
of  ( conomic  reform,  to  increase  the  power  of  landowners  to  insist  upon  as  stiff,  and  even 
stiff  jr,  terms  against  those  who  require  the  land  for  use,”  and  that,  “ standing  by  itself,  the 
mea  mre  is  a Dear  Land  Bill.”  We  did  not  have  to  wait  long  for  the  official  confirmation. 
Sir  Edward  Strachey,  Bart.,  M.P.,  at  Yeovil,  on  September  lOth,  1908,  speaking  as  the 
repi  isentative  in  the  House  of  Commons  of  the  Board  of  Agriculture,  said  that  the  effect 
of  t le  Act  would  be  to  “ increase  the  value  of  land,  greatly  to  the  benefit  of  the  landlords.” 
The  plain  fact  is,  as  our  Committee  has  throughout  insisted,  that  all  special  proceedings  for 
brill  ^ing  land  within  the  reach  of  small  cultivators  must  fail — must  themselves  defeat  theit 
own  end — unless  accompanied  by  measures  which  would  make  it  to  the  interest  of  those  who 
com  rol  the  land,  to  allow  it  to  be  used  upon  terms  wliich  admit  of  financial  success.  This 
wiU  be  done  by  the  valuation  of  all  land  apart  from  improvements,  and  the  levy  of  a tax  on 
the  '”alue  so  ascertained  of  all  land,  irrespective  of  the  use  to  which  it  is  or  is  not  put  at  the 
mor  .ent.  In  this  way,  and  in  this  way  only,  it  is  possible  to  bold  in  check  or  neutralise  the 
rise  n |)rice  which  must  occur  through  making  the  demand  of  the  small  cultivator  effective. 
The  idle  land  which  would  be  brought  upon  the  market  and  made  available  in  consequence  of 
a ta  : being  levied  on  its  true  value  (especially  if  followed  by  a remission  of  the  present  rates 
on  i nproveiiients)  would  be  more  than  sufficient  to  meet  the  present  real  demand  for  small 
hold  ngs  without  any  rise — indeed  with  a faU — in  the  standard  price  of  agricultural  land.  At 
the  ame  time  the  valuation  will  provide  a fair  and  impartial  standard  by  which  to  settle  the 
rent  which  the  small  holder  should  be  asked  to  pay,  and  it  will  no  longer  be  easy  to  charge  the 
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small  cultivator  a rent  two  or  three  times  as  great  per  acre  awS  that  paid  by  the  large  farmer. 
When  such  conditions  prevail— and  not  till  then — will  the  small  cultiv^ator  really  enjoy  the 
boon  which  Parliament  intended  to  bestow  on  them. 

Municipal  Progress  Blocked. 

With  regard  to  the  probable  effect  of  the  Hou.sing  and  Town  Planning  Bill,  standing 
by  itself,  Mr.  Astpiith  stated  in  the  House  of  Commons  on  May  ]*2th,  1908,  that  “the 
Government  were  aliv'e  to  the  necessity  of  accompanying  this  by  legislation  for  a proper 
system  and  method  of  valuation.”  Again,  speaking  to  the  National  Liberal  Federation  at 
Birmingham  on  June  19th,  1908,  Mr.  Asquith  referred  to  the  Bill,  and  said.  “I  agree  with 
those  who  think  that  its  necessary  complement  is  a com}>lete  reconstruction  of  our  valuation 
and  rating  system.”  The  well-known  difficulties  which  Local  Autliorities  have  met  with  in 
carrying  out  housing  and  improvement  schemes  give  force  to  Mr.  Asquith’s  statement.  The 
high  prices  of  land  and  the  liigh  rates  and  taxes  now  levied  on  buildings  have  at  present 
practically  blocked  such  schemes.  In  the  meanwliile  the  public  are  losing  the  benefit  of  the 
rates  and  taxes  which  should  be  contributed  by  the  owners  of  the  unused  land,  and  which 
would  be  paid  if  the  land  were  assessed  on  its  true  value.  The  deficiency  has  to  be  made 
up  by  the  rest  of  the  population,  whose  indu-stry  and  development  is  burdened  and  liampered 
by  that  same  system  of  assessment  which  causes  the  deficiency.  Tlie  Town  Council  of 
Richmond  (Surrey)  has  recently  built  some  workmen’s  cottager  under  a housing  scheme. 
The  land  appeared  on  the  rate-books  as  of  a value  of  £4,  and  being  “agricultural” 
was,  of  course,  only  rated  on  half  tliis  value.  It  is  situated  at  the  extreme  edge  of 
the  borough,  and  is  about  the  least  accessible  (and,  therefore,  for  its  purpose,  the  least 
convenient)  land  within  the  borough  area.  Yet  the  Town  Council  had  to  pay  £2,000  an  acre 
for  it.  The  result  is  that  40  cottages  are  crowded  on  to  two  acres,  and,  even  so,  the  little 
patch  of  land  for  each  cottage  has  cost  the  town  £100. 

It  is  not  an  uncommon  thing  for  a municipality  which  requires  a jiieee  of 
land  for  an  improvement  to  be  asked  as  much  as  lOi)  years’  purchase  on  the 
basis  of  the  ])resent  assessed  v’alue.  In  very  few  parts  of  the  country  Avould  it 
be  possible  to  obtain  land  for  small  holdings  at  a rent  based  on  the  present 
assessment,  although  there  may  be  many  persons  wishing  to  take  the  land  at  such 
a rent,  who  would  cultivate  it  on  such  terms  to  great  advantage.  If  the  burden  of 
public  expenditure  is  to  be  fairly  apportioned,  and  if  proper  progres.s  is  to  be.  made  in  towns 
and  cities,  those  two  figures  which  under  present  conditions  so  often  stand  out  of  all  relation 
to  one  another — the  value  on  which  the  owner  now  contributes  to  taxation,  and  the  value 
put  upon  the  land  when  it  has  to  be  acquired  for  public  purposes— must  be  l)rought  into 
some  correspondence , and  this  would  be  one  of  the  effects  of  taxing  Laud  Values.  Both 
the  absurdly  low  value  in  respect  of  which  the  owner  contributes  to  the  public  revenue, 
and  the  absurdly  high  price  which  he  is  able  to  extort  from  the  public  when  they  require. 
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to  ise  the  land,  are  due  to  tlie  present  inequitable  system  of  assessment.  The  reform  which 
the  municipalities  demand  as  the  sine  qua  non  of  urban  improvement  and  municipal 
hoi  sing,  is  also  required  by  the  nation  as  the  sine  qua  non  of  industrial  development  of  all 
kir  Is,  both  in  town  and  country,  and  as  a means  of  preventing  downright  plunder. 


Injustice  of  Existing  System. 


Instances  have  been  iiccumulating  of  the  monstrous  injustice  of  the  present  system 
am  of  the  plunder  which  it  makes  jiossihle.  On  June  23rd,  l‘K)S,  in  the  House  of  C'ommons, 
Mr  Huiidas  AVhitc,  AI.P.,  asked  about  the  site  between  Westerhope  and  North  Warbottle, 
wh  ch  was  recently  purchased  for  a school  by  the  Northumberland  County  Council  from  the 
Duce  of  Northumberland.  Mr.  Masterman,  M.lk,  who  replied,  said: — 

''  1 understand  that  tlie  acreage  of  the  site  is  three-quarters  of  an  acre,  and  that 
the  purchase  price,  apart  from  the  law  costs,  &c.,  was  £098  15s.  Od.  1 gather  that 
the  price  was  fixed  by  arbitration.  1 am  informed  lhat  at  present  no  application 
has  been  received  from  the  occupier  for  a reduction  in  the  rateable  value  of  the  farm. 
I understand,  however,  that  the  rent  has  been  reduced  by  30s.,  and  that  consequently 
the  rateable  value  of  tlie  farm  would  be  reduced  bv  about  £1  7s.” 

V 

Thi  i is  at  tlie  rate  of  £931  I4s.  per  acre  for  land  rated  at  £2  -per  acre,  or  405  years’ 
pill  'base. 


By  que.stions  in  the  House  of  C’ommons.  answered  by  Mr.  Edmund  Robertson,  M.F. 
(no  V Lord  Lochee),  and  Mr.  Sinclair.  Al.P.,  in  February  and  November,  1908,  Air.  Dundas 
VV^h  te  elicited  the  fact  that  when  the  Admiralty  [>urchased  from  Sir  M.  H.  Shaw-Stewart, 
Bait.,  14|  acres  near  Greenock  for  purposes  in  connection  with  the  Loch  Long  torpedo 
ran  ;e,  the  nation  paid  £27,225  for  a property  which  for  rating  ]>urposes  had  a value  attributed 
to  t of  £1 1 2s.,  on  which  amount  £27,225  represents  2,452  years’  purchase.  There  will  be 
son  e surprises  when  the  Chancellor  of  the  Excliequer  establishes  true  land  value  as  the  basis 
of  i ssessment,  and  d-  will  be  seen  whether  or  not  it  is  true,  as  is  often  glibly  asserted,  that 
the  e is  “ no  imtapj-ed  source  of  revenue”  in  Land  Values.  Incidentally,  it  maybe  observed 
tha  Greenock  is  one  of  the  most  overcrowded  towns  in  tlie  United  Kingdom.  Of  its 
08, ( 00  inhabitants,  more  than  30,000  live  more  than  two  in  a room,  of  these  more  than 
19, ( 00  live  more  than  three  in  a room,  and  of  these  more  than  7,000  live  more  than  four 
in  i room.  (Housing  Conditions.  Scotland,  Return  C.  4016,  1908.) 


Existing  System  Restricts  Development. 

In  some  cases  tlie  extortionate  prices  are  paid  ; in  other  cases  thev  are  pro- 
hibi  ive,  avenues  of  employment  are  closed,  and  need.s  cannot  be  supplied.  On  October  21st, 
190' it  was  stated  at  a meeting  of  the  ('arnarvonshire  Joint  Police  Committee  that  the  price 
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asked  for  a third  of  an  acre  of  Lord  Mostyii’s  agricultural  land  at  Llandudno,  on  which 
about  2s.  was  ]>aid  in  rates,  was  £882.  This  price  worked  out  at  £2.64(>  an  acre.  It  was 
decided  not  to  take  the  land. 

The  point  of  these  cxam}>les  is  that  they  are  not  rare  instances,  eccentric  exhibitions 
of  genius  on  the  part  of  landlords  or  their  agents,  but  rather  specimens  of  the  normal  working 
of  economic  conditions  under  our  present  anomalous  and  unscientific  svstem  of  assessment. 
The  evil  of  the  present  system  is  not  merely  that  it  allows  value.s  earned  bv  the  public  to  be 
diverted  into  the  pockets  of  individuals  who  have  not  earned  them.  The  still  more  serious  evil 
is  that  it  eiiuhles  those  who  control  the  sources  i»f  wealth  and  means  of  livelihood  to  say  that 
those  sources  and  means  shall  not  be  utilised  except  upon  extortionate,  and  often  impossible 
terms.  The  Times  of  December  2nd,  1908,  in  an  account  of  the  new  South  Western  Railwav 
Works  at  Eastleigh,  referred  to  the  rehousing  of  the  workmen  and  their  families,  and  stated 
that  Mr.  Drummond,  the  Superintendent  of  the  Works,  “complained  of  the  action  of  land* 
owners  in  the  district,  wlio,  he  said,  appeared  to  have  combined  to  raise  the  price  of  land 
within  a radius  of  a mile  and  a half  of  the  town.  LaiuL  the  real  value  of  which  was  not  in 
his  opinion  more  than  £40  an  acre,  had,  he  stated,  been  run  up  to  £6(H)  an  acre.  The  matter 
was  mentioned  at  a recent  meeting  of  tlie  Eastleigh  and  Bishopstoke  Urban  District  Council, 
and  the  chairman  questioned  whether  some  pressure  could  not  be  brought  to  bear  on  the 
landowners.’'  That  pressure  will  be  brought  to  bear  when  they  receive  their  notices  from  the 
Surveyor  of  Taxes  asking  them  to  state  the  true  value  of  their  land  for  the  purpose  of 
taxation. 

The  way  in  which  the  present  system  of  as.se.s.snient  encourages  landowners  to  denv 
to  tlieir  fellow-men  the  right  to  earn  their  living  was  seen  when  in  H»02  Lord  Peiirlmi  got  the 
valuation  of  the  Penrliyn  quarries  reduced  from  £24,800  (based  upon  a production  of  9G,C*00 

tons  of  slate)  to  £10.514  (production  of  40,700  tons).  Tlie  burden  of  finding  the  amount 

required  to  make  up  the  deficiency  of  local  revenue  fell  upon  the  verv  population  who  were 

being  impoverished  i>y  Lord  Penrhyn's  action  in  denying  them  the  o[»porlunity  to  work. 

The  only  effective  remedy  for  Penrhynism  wherever  it  exists  is  the  fair  and  straightforward 
method  of  levying  from  all  owners  a proportionate  contribution  based  on  the  true  value  of 
their  land. 

Taxation  of  Land  Values  would  Widen  the  Field  of  Employment. 

Ill  view  of  the  problem  of  unemployment,  what  relief  can  we  look  for  from 

the  Budget  Tax  on  Land  Values  ? We  can  look  for  an  extension  of  freedom, 

freedom  to  produce  as  well  as  to  exchange,  au  elimination  of  those  conditions 

which  at  present  restrict  the  opportunities  to  work  and  clo.se  the  avenues  to 
wealth,  enricli  the  few  at  the  expense  of  the  many,  and  cause  injustice  and 

obstruction  in  the  industrial  system.  Chief  among  those  restrictive  conditions  are, 
first,  the  power  of  those  who  control  the  sources  of  livelihood  to  say  on  what 
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5 those  sources  may  be  utilised,  and  that  they  shall  not  l*e  utilised  at  all  except  upon 
ssible  terms  : and,  secondly,  the  burden  of  rates  and  taxes  upon  the  processes  and 
acts  of  industry,  wliich  hamper  and  kill  those  processes,  and  make  those  products  scantier 
dearer.  It  is  true  that  the  Taxation  of  Land  Values  would  divert  such  values  from 
who  have  not  earned  them  to  the  community  whose  collective  energy  and  enterprise 
earned  them,  and  thereby  destroy  the  power  of  the  few  to  impoverish  the  many  by 
mg  a tribute  without  rendering  value  or  service  in  return.  But  the  chief  argument  in  its 
ir  is  that,  by  opening  up  fresh  opportunities  for  the  profitable  expenditure  of  labour  and 
al,  it  would  tend  to  bring  fresh  chances  to  all  of  earning  their  livelihood.  The 
to  work,  and  to  enjoy  the  fair  and  full  fruits  of  work,  is  the  demand  which 
coming  more  rnd  more  insistent.  The  central  problem  of  politics  is  how  to  absorb  into 
>ody  of  workers  that  residuum  of  unemployed  who,  earning  nothing  themselves  and 
's  ready  to  step  into  the  shoes  of  those  who  are  earning  anything,  tend  continually  to 
the  rate  of  wages  down  to  the  subsistence  level.  The  widening  of  the  whole  field  of 
>vment — a larger  scope  for  the  apjdication  of  labour  to  land  in  a natural  and  remunerative 
*is  the  only  solution  of  the  problem.  Tlie  Taxation  of  Land  Values  is  the  first  step  on 
mre  and  scientific  road  leading  to  that  solution.  Land  Valuation  will  indicate  the 
aal  sources  of  wealth  and  avenues  of  employment  which  are  at  present  neglected,  or 
u'ately  closed  : and  the  Taxation  of  Land  Values  will  be  the  eifective  means  of  securing 
those  sources  shall  l>e  utilised,  and  those  avenues  opened.  Bv  the  Taxation  of  Land 
■s,  the  land  will  be  made  “ less  of  a pleasure-ground  foi  the  lich,  and  more  of  a 
jre-house  for  the  nation.”  If  Mr.  Balfour  and  the  Lords  capitulate  and  allow  the 
?ellor  of  the  Exchequer's  projjosals  to  become  law,  the  first  battle  of  the  coming 
^le  will  have  been  won  triumphantly.  If  they  carry  insolence  so  far  as  to  mutilate 
II  the  Budget,  the  fight  will  be  concentrated  on  this  fundamental  issue  between 
cracy,  progress,  and  economic  justice  on  the  one  liand.  and  privilege,  reaction,  and 
poly  on  the  other,  and  the  fight  will  have  to  be  fought  to  a finish. 


For  the  United  Committee  for  the  Taxation  of  Land  Values, 
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